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Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
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D(LTR) 0.283 0.120 2.361 0.028

D (LTR(-1)) 0.205 0.117 1.752 0.095
Levels Equation Case 2: Restricted Constant and No Trend

LCF 0.770 0.442 1.745 0.096
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“Determinants of the Industrial Sector in the Kingdom of Saudi Arabia
over the period (1992-2022)”

Researcher:

Nouf Riyadh Alromizan
Abstract:

This study examines the determinants of industrial sector output in the Kingdom of Saudi Arabia. The main research problem
centers on identifying the factors that influence the performance of the Saudi industrial sector during the period from 1992
to 2022. The study adopts an econometric analysis methodology by applying the traditional production function, which
includes capital and labor as the main inputs in the production process. The Autoregressive Distributed Lag (ARDL) model
and the cointegration test were used to analyze the relationship among the variables, revealing the existence of a long-term
relationship among the studied variables. The results of the econometric analysis indicate that fixed capital has a statistically
significant effect on the industrial sector output in the long run, whereas the number of workers has a statistically significant
effect in the short run. These findings highlight the importance for policymakers in the Kingdom to enhance investment in
fixed capital, develop human capital, and strengthen the linkages among production inputs to support the growth of the
industrial sector and increase its contribution to the national economy.

Keywords: Industrial sector — Production function — Econometric analysis — ARDL model.
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